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ECONOMICS
Paper -1l

(Money, Banking and Public Finance)

Time Allowed : Three Hours
Maximum Marks : 75
Minimum Pass Marks : 25
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Attempt all the five questions. One guestion from
each unit is compulsory. All guestions carry equal
marks.
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“Money is what money does.” Explain this statement
and describe the various functions of money.
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What do you mean by Inflation ? Explain the different
causes of Inflation.
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What is meant by Central Bank ? Explain the role
of Reserve Bank of India in Indian Economy.
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What is meant by Credit Creation ? Explain in
detail the various methods of Credit Creation.
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"The best system of Public finance is that which

sources the maximum social advantage from the
operation which it conducts.” Explain.
2 / Or
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What are the causes of increase in Public
Expenditure in India ? Explain in detail.
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Write short notes on any two of the following :
(a) Canons of Taxation
(b) Taxable Capacity

(c) Ability to pay tax theory
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Mention the merits and demerits of a good tax

system.
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Explain the causes of increasing in public debt in
India and suggest appropriate methods to bring it
down.
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What do you mean by Budget? Explain the

characteristics and objectives of budget.
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